4@947

Fiefocos UNITED STATES ous APpROVAL
SECURITIES AND EXCHANGE COMMISSION Exproe October a1 2001
Washington, D.C. 20549 Estimated average burden
Hours per response...... 12.00

5 !!IIWlII)!!Illl!III/NIIII!/Iffllfﬂ//!ﬂ// T roRm xer7as |, oEe | [

02019338 PART Ill MAR 1 -~ oo0s 8-47371

FACING PAGE | ‘
Information Required of Brokers and Dealers P 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/01 AND ENDING 12/31/01
MM/DDIYY MM/DD/YY

A. REGISTRANT IDENTIFICATION

OFFICIAL USE ONLY

NAME OF BROKER-DEALER:

Goldenberg, Hehmeyer & Co. FIRM 1D NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0. Box No.)
141 W. Jackson Boulevard, Suite 1701A

(No. and Street)
Chicago lifinois 60606
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Gregory Burdett (312) 356-6060

{Area Code ~ Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Altschuler, Melvoin and Glasser LLP
(Name - if individual, state last, first, middle name)

One South Wacker Drive Chicago Hlinois 60606-3392
(Address) (City) (State) Q &%E
CHECK ONE:

[ x] certified Public Accountant \ MAR 2 12002

[_] Public Accountant

|:] Accountant not resident in United States or any of its possessions. ;T@ﬁ%?g}{

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2) f
5RO

SEC 1410 (7-00) Persons who are to respond to the collection of information contained in this form are
not required to respond unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

|, Raiph I Goldenberé affirm that, to the beét of my knowledge and belief the accompanying statement of financial
condition pertaining to the firm of Goldenberg, Hehmeyer & Co., as of December 31, 2001, is true and correct. |
further affirm that nelther the company nor any partner, proprietor, principal officer or director has any proprietary

interest in any account classified solely as that of a customer.

Sworn and subscribed to me on the

- 7
DL day of February 2002

~ Signature”
Ralph |. Goldenberg

Co-Chairman
MQ&&/ /4/ JWJMW Goldenberg, LLC, General Partner
[ N)éré?/ Public Title

This report*™ contains (check all applicable boxes):
(a) Facing Page. L L
(b) Statement of Financial Condition. S

(c) Statement of Income (Loss).
(d) Statement of Cash Flows.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[:] () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

] (m) A copy of the SIPC Supplemental Report.

D (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) Independent Auditors’ Report on Internal Control.
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**For conditions of confidential treatment of certain portions of this filing, see Section 240.17a-5(e)(3).
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Altschuler, ﬁelvoin and Glasser LLP

Certified Public Accountants and Consultants

Independent Auditors' Report

General Partners of
Goldenberg, Hehmeyer & Co.

We have audited the accompanying statement of financial condition of Goldenberg, Hehmeyer & Co. as
of December 31, 2001 that you are filing pursuant to Rule 17a-5 of the Securities and Exchange
Commission and Regulation 1.16 of the Commodity Futures Trading Commission. This financial
statement is the responsibility of the Partnership's management. Our responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statement is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statement. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Goldenberg, Hehmeyer & Co. as of December 31, 2001 in conformity
with U.S. generally accepted accounting principles.

Chicago, Illinois
February 22, 2002

One South Wacker Drive, Suite 800, Chicago, Illinois 60606-3392




Goldenberg, Hehmeyer & Co.
Statement of Financial Condition
December 31, 2001

Assets
Cash $¢ 845,590
Cash and securities segregated and held in separate ,
accounts under domestic and foreign regulations 21,551,857
U.S. Government obligations 2,041,732
Receivables
Broker-dealers and clearing organizations 12,854,373
Customers (net of allowance for doubtful accounts of $100,000) 2,598,855
Other 836,725

Stock and memberships in exchanges and clearing
organizations, at cost (market or quoted value

$3,938,926) 2,515,026
Furniture, equipment and leasehold improvements (net of
accumulated depreciation and amortization of $3,069,307) 4,216,500
Other assets 1,316,484
Total assets $ 48,777,142
Liabilities and Partners' Capital
Liabilities '
Payable to broker-dealer $ 252,623
Customers 18,682,968
Accounts payable, accrued expenses and other liabilities 10,650,681
Total 29,586,272
Liabilities subordinated to claims of general creditors 1,700,000
Partners' capital 17,490,870
Total liabilities and partners’' capital $ 48,777,142

See accompanying notes. 2



Goldenberg, Hehmeyer & Co.
Notes to the Statement of Financial Condition
December 31, 2001

Note1l Nature of Operations and Significant Accounting Policies

Nature of Operations—Goldenberg, Hehmeyer & Co. (the "Partnership") was formed on
October 15, 1984, pursuant to the provisions of the Uniform Partnership Act of the State .of Illinois.
The Partnership is a registered broker-dealer and futures commission merchant, and clearing
member of principal commodity exchanges in the United States and Europe. The Partnership's
operations include proprietary trading in futures, options on futures and government securities and
servicing the clearance and execution of futures contracts for customers located worldwide.

Use of Estimates—The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results could differ
from those estimates.

Securities and Commodities Transactions—Transactions in securities and commodities are
recorded on trade date. Securities owned and securities sold, not yet purchased, and open futures
and options on futures contracts are carried at market value, with the resulting unrealized gains and
losses reflected in revenue.

Commissions earned and related expenses are recognized on trade date. Amounts receivable and
payable for securities transactions that have not reached their contractual settlement date are
recorded net on the statement of financial condition.

Securities Sold Under Agreements to Repurchase and Securities Purchased Under
Agreements to Resell—From time to time, the Partnership sells securities under agreements to
repurchase and purchases securities under agreements to resell. Such transactions are treated as
collateralized financing and trading transactions, respectively, and are recorded at their contracted
repurchase or resale amounts, as specified in the respective agreements. It is the policy of the
Partnership to obtain possession or control of collateral with a market value equal to or in excess of
the principal amount loaned under reverse repurchase agreements. Such collateral is valued daily
and the Partnership may require counterparties to return collateral pledged or deposit additional
collateral when appropriate.

Furniture, Equipment and Leasehold Improvements—Furniture, equipment and leasehold
improvements are recorded at cost. Furniture and equipment are depreciated using the straight-
line method over the estimated useful life of the assets. Leasehold improvements are amortized
using the straight-line method over the lesser of the lease term or the estimated useful life of the
asset.

Income Taxes—No provision has been made for income taxes as the Partnership's income or loss
is includable in the partners' income tax returns.

Translation of Foreign Currencies—Assets and liabilities denominated in foreign currencies are
translated at year-end rates of exchange. Income and expense items are translated at the
exchange rate on the date of the respective transaction. Gains or losses resulting from foreign
currency transactions are included in net income.




Goldenberg, Hehmeyer & Co.
Notes to the Statement of Financial Condition
December 31, 2001

Note 2 Fair Value of Financial Instruments

Substantially all of the Partnership's assets and liabilities are considered financial instruments and are
either already reflected at fair value, or are short-term or replaceable on demand. Therefore, their
carrying amounts approximate their fair values.

Note 3 Assets Segregated and Held in Separate Accounts Under
Domestic and Foreign Regulations

At December 31, 2001, assets segregated and held in separate accounts under domestic and foreign
regulations consist of:

Cash $ 1,055,355
U.S. Government obligations
Purchased under agreements to resell 10,000,250
On deposit with
Clearing organizations 699,152
Other brokers 2,356,238
Banks 7,440,862
Total cash and securities 21,551,857
Receivable from broker-dealers and clearing
organizations 3,813,154
Total $ 25,365,011

U.S. Government obligations purchased under agreements to resell represent the simultaneous
purchase and resale of these securities with same day settlement on the purchase and next day
settlement on the resale. At December 31, 2001, the fair value of collateral obtained under these
agreements was $10,000,987.

Included in assets segregated and held in separate accounts under domestic and foreign regulations is
$351,642 segregated in a special reserve bank account for the exclusive benefit of customers under
Rule 15¢3-3 of the Securities and Exchange Commission.

The Partnership operates a branch office in London, England and, accordingly, is also subject to the
Client Money Regulations of the Financial Services Authority. At December 31, 2001, included in the
statement of financial condition are assets of $1,600,716 segregated in accordance with such
regulations. Certain of these assets are also included as assets held in separate accounts under the
Commodity Exchange Act.




Goldenberg, Hehmeyer & Co.
Notes to the Statement of Financial Condition
December 31, 2001

Note 4 U.S. Government Obligations

At December 31, 2001, U.S. Government obligations of $1,492,573 represent guarantee deposits with
clearing brokers and $549,159 are margin deposits with exchange clearing organizations.

Note 5 Receivable from Broker-Dealers and Clearing Organizations

At December 31, 2001, receivable from broker-dealers and clearing organizations consist of:

Receivable from other brokers $ 3,527,572
Cash and cash margin balances held at

clearing organizations 518,189
Cash guarantee clearing funds 902,758
Settlements due from clearing organizations 7,905,854
Total $ 12,854,373

Note 6 Receivable from and Payable to Customers

Receivable from and payable to customers arise primarily from commodities transactions and include
gains and losses on open trades. The market value of customer owned securities held by the
Partnership as collateral or as margin and the value of customers' commodity option positions are not
reflected in the statement of financial condition. At December 31, 2001, the fair market value of
customer securities held was $22,426,000, of which $8,675,000 was deposited as margin with
exchange clearing organizations and brokers and dealers.

Note 7 Accounts Payable, Accrued Expenses, and Other Liabilities
Accounts payable, accrued expenses, and other liabilities at December 31, 2001 consist of:

Exchange and clearing fees payable $ 1,147,154
Payable to traders 6,469,117
Other 3,034,410
Total $ 10,650,681

Note 8 Liabilities Subordinated to Claims of General Creditors

Liabilities subordinated to claims of general creditors at December 31, 2001 represent borrowings
pursuant to subordinated loan agreements due on September 30, 2002.

The borrowings provide for interest at varying rates, which averaged approximately 3.4 percent for the
year ended December 31, 2001. These borrowings are available in computing net capital under the
net capital requirements (see Note 13).




Goldenberg, Hehmeyer & Co.
Notes to the Statement of Financial Condition
December 31, 2001

Note 9 Commitments and Contingencies

The Partnership leases office space under noncancelable operating lease agreements that expire at
various dates through 2011. At December 31, 2001, the aggregate minimum annual rental
commitments under these leases, exclusive of additional payments that may be required for certain
increases in operating expenses and taxes, are as follows:

2002 $ 1,726,475
2003 1,829,071
2004 . 1,297,599
2005 1,056,033
2006 1,034,033
Thereafter 4,942,725
Total $ 11,885,936

The Partnership has guaranteed bank loans of $1,021,908 for customers who are members of
commodity futures exchanges. These loans are collateralized by the customers' exchange
memberships.

Note 10 Related Parties

Certain exchange memberships owned by the principals of the Partnership, having an aggregate
market value at December 31, 2001 of $800,000, are registered for and assigned to the Partnership in
order to provide exchange membership and other privileges.

Note 11 Employee Benefit Plan

The Partnership maintains a salary reduction (401(k)) plan for qualified U.S. resident employees. In
addition, the Partnership contributes to the pension plans of certain employees outside the U.S. not
eligible to participate in this plan. The Partnership may elect to match employees' contributions to
these plans, subject to certain limitations, as set forth in the plan agreements.

Note 12 Financial Instruments with Off-Balance-Sheet Risk

The Partnership enters into various transactions involving off-balance-sheet financial instruments,
including futures and options on futures. These off-balance-sheet financial instruments, which are
used to conduct trading activities and manage market risks, are subject to varying degrees of market
and credit risk. Futures contracts provide for the delayed delivery or purchase of financial instruments
at a specified future date at a specified price or yield. Options held provide the Partnership with the
opportunity to deliver or take delivery of specified financial instruments at a contracted price. Options
written obligate the Partnership to deliver or take delivery of specified financial instruments at a
contracted price in the event the option is exercised by the holder. These financial instruments may
have market risk and/or credit risk in excess of the amounts recorded in the statement of financial
condition.




Goldenberg, Hehmeyer & Co.
Notes to the Statement of Financial Condition
December 31, 2001

Note 12 Financial Instruments with Off-Balance-Sheet Risk, Continued

Market Risk—Derivative financial instruments involve varying degrees of off-balance-sheet market
risk whereby changes in the market values of the underlying financial instruments may result in
changes in the value of the financial instruments in excess of the amounts reflected in the
statement of financial condition. Exposure to market risk is influenced by a number of factors,
including the relationships between financial instruments and the Partnership's proprietary positions,
as well as the volatility and liquidity in the markets in which the financial instruments are traded.
The Partnership may use financial instruments to manage or offset market risk associated with
derivative or other transactions. The Partnership attempts to control its exposure to market risk
arising from the use of these financial instruments through various monitoring techniques.

From time to time the Partnership also has securities sold, not yet purchased and will, therefore, be
obligated to acquire the securities in the future at prevailing market prices that may exceed the
amount recorded in the statement of financial condition.

Credit and Concentration Risk—The Partnership engages in various trading activities with
broker-dealers, banks and other financial institutions. Credit risk arises from the potential inability
of these counterparties to perform in accordance with the terms of the contract. The risk of default
depends on the creditworthiness of the counterparty or issuer of the instrument. In the event
counterparties do not fulfill their obligations, the Partnership may be exposed to risk. The
Partnership's exposure to credit risk associated with counterparty nonperformance is limited to the
current cost to replace all contracts in which the Partnership has a gain. Exchange traded financial
instruments, such as futures and options, generally do not give rise to significant counterparty
exposure due to the cash settlement procedures for daily market movements or the margin
requirements of the individual exchanges. It is the Partnership's policy to review, as necessary, the
credit standing of each counterparty with which it conducts business.

Customer Activities—The Partnership's customer activities include the acceptance and clearance
of futures contracts and options on futures contracts for its customers, primarily institutional,
commercial, and exchange members. The Partnership guarantees to the respective clearing houses
or other brokers its customers' performance under these contracts. These activities may expose the
Partnership to off-balance-sheet risk in the event the customer is unable to fulfill its contracted
obligation. The Partnership seeks to control the risks associated with its customer activities by
requiring customers to maintain margin collateral in compliance with various regulatory and internal
guidelines. The Partnership monitors required margin levels daily and, pursuant to such guidelines,
requires customers to deposit additional collateral, or to reduce positions, when necessary. The
Partnership also establishes credit limits for customers engaged in commodity futures activities,
which are monitored daily. Management believes that the margin deposits and collateral held at
December 31, 2001 were adequate to minimize the risk of material loss that could be created by
positions held at that time.




Goldenberg, Hehmeyer & Co.
Notes to the Statement of Financial Condition
December 31, 2001

Note 13 Net Capital Requirements

The Partnership is subject to the rules and regulations, including the minimum net capital
requirements, of several commodities and securities organizations, including the Commodity Futures
Trading Commission (the "CFTC") and the Securities and Exchange Commission (the "SEC"). Under the
CFTC Net Capital Requirements (Regulation 1.17), the Partnership is required to maintain "net capital”
equal to the greater of $250,000 or 4 percent of "funds required to be segregated for the net capital
computation” for commodity futures customers, as these terms are defined. Under the SEC Uniform
Net Capital Rule (Rule 15¢3-1), the Partnership has elected to use the alternative method permitted by
the rule, which requires the Partnership to maintain "net capital” equal to the greater of $250,000 or 2
percent of "aggregate debits," as these terms are defined. Net capital changes daily, but as of
December 31, 2001, under the more stringent of these rules, the Partnership had net capital and net
capital requirements of approximately $9,354,000 and $1,219,000, respectively. The net capital
requirements may effectively restrict the withdrawal of partners' capital and the repayment of
subordinated borrowings.




